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Economy 

 

BD’s graduation to developing country a slap to critics: PM 

 Prime Minister Sheikh Hasina said Bangladesh's graduation to a developing country is a slap to those who 

forecast that Bangladesh will be a bottomless basket after independence, reports BSS. 

 "A quarter during the Liberation War asked what the country will achieve after being independent and said it will 

be a bottomless basket. I think the Bangalees can give a slap on their face and they did it," she said while 

opening a month-long solo art exhibition of celebrated artist Shahabuddin Ahmed at Shilpakala Academy in 

Dhaka on Monday afternoon. 

 Shilpakala Academy and Ganges Art Gallery, Kolkata (India) in association with the Bangladesh Ministry of 

Cultural Affairs have organised the exhibition titled "Shanti" (peace) at Gallery No. 2 of National Art Gallery of 

the Academy. 

 Cultural Affairs Secretary Ibrahim Hossain Khan presided over the function, while independence award-winning 

artist Shahabuddin Ahmed, Academy Director General Liakat Ali Lucky and Director of the Ganges Art Gallery Ms 

Smita Bajoria spoke. 

 At the function, the Prime Minister unveiled the cover of a book "Amar Muktijuddha", written by Shahabuddin 

Ahmed The Prime Minister said Bangladesh has achieved worldwide recognition as it graduated to a developing 

country from the LDC group. "We've been able to stand keeping our head high as we followed the footsteps of 

Father of the Nation Bangabandhu Sheikh Mujibur Rahman," she said. 

 

From: http://today.thefinancialexpress.com.bd/last-page/bds-graduation-to-developing-country-a-slap-to-critics-pm-

1521481355   
 
New cashless payment system in the offing 

 Bangladesh is moving one step closer to being a cashless society after the central bank gave the go-ahead to a 

company to facilitate payments between parties through online fund transfers. Called the iPay, the fintech 

startup's system will function like Paypal, which operates a worldwide online payments system, and Paytm in 

India. 

 To avail the services of iPay, one will have to open a eWallet that would be linked with one's bank account. The 

eWallet can be loaded by transferring funds from the bank account. Once loaded, the customer can transfer 

funds to another with an eWallet, make payments for purchases, pay utility bills, taxes, tuition fees and transport 

fares -- without touching any cash. The system will be rolled out tomorrow. 

 The company has already inked agreements with the country's 57 commercial banks to integrate their accounts 

with eWallet, said Zakaria Swapan, chief executive officer of iPay. Transactions through the digital payment 

system will be settled on a real-time basis, he said. “This will ultimately help build a cashless society.” 

 An individual would be allowed to transact a maximum of Tk 50,000 a day through the system. The month 

ceiling for withdrawal and deposits is Tk 2 lakh. An eWallet can have a maximum balance of Tk 4 lakh. There is 

no cash-in and cash-out limit for business entities. 

 The central bank has termed the start-up as iPay Payment Service Providers as they are authorised to settle 

transactions on a limited basis. Green and Red Technologies, another fintech company, have also applied to the 

central bank for the green light. Raden Siddiqui, managing director of the company, told The Daily Star that his 

company is now waiting to get permission from the central bank to formally launch the digital payment system. 

 “It will require 5 to 10 years to popularise the system,” Siddiqui said, adding that the e-commerce transactions 

and fund transfer through the system will go up more if internet usage goes up. He emphasised the importance 

of cyber security for the digital payment system to thrive. 

 

From:  http://www.thedailystar.net/business/new-cashless-payment-system-the-offing-1550833  
 

Govt agrees to WB reform agenda for $750m loan 

 The government has agreed to take loan of $750 million from the World Bank on condition that it would carry 

out legal and administrative reforms to create jobs against the backdrop of shrinking employment growth. The 

government has agreed to carry out reforms on bonded warehouse facility, customs laws in addition to 

establishing one-stop services, formulation of law on secured transactions as per WB recommendations, officials 

said. 

 The WB also wanted the government to establish a pension regulatory authority, conduct a feasibility study for 

preparing a law on employment injury insurance and strengthen the labour court. Besides, the WB also wanted 

the government to ensure more jobs for vulnerable groups and adoption of an action plan on women’s 

employment. 

 Finance minister AMA Muhith, who discussed the outline of the loan during his meeting with WB officials in the 

United States last October, endorsed a proposal from the Finance Division on February 8 to take the loan to be 

disbursed equally in three years. Economic Relations Division secretary Kazi Shofiqul Azam said they had already 

informed the WB of the government position on the proposed loan. 

http://today.thefinancialexpress.com.bd/last-page/bds-graduation-to-developing-country-a-slap-to-critics-pm-1521481355
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 He said they were waiting for the response from the WB.  A senior finance division official said the WB would 

provide the loan as budget support on a concessional rate for the first time in nine years. The last WB-sponsored 

budget support programme, Development Support Credit-4, was completed in 2008 with Bangladesh receiving 

nearly $1 billion in three years. 

 The government was convinced that legal and administrative reforms were imperative to create employment 

opportunities to align with the current rate of economic growth reaching 7 per cent last fiscal. However, the 

government was worried with the findings by Bangladesh Bureau of Statistics in 2016 that the number of 

unemployed people was more than 26 lakh as 3 lakh youths found jobs in 2014 and 2015. 

 Economists blamed successive governments for the ironic situation. They said the governments had failed to 

transform youths into an appropriate workforce with current education.  As result, the number of educated 

unemployed youths was increasing and the lack of skilled labour force was getting acute in the rising 

manufacturing sector resulting in outflow of remittance from the country, they said. 

 On December 12, 2017, finance minister AMA Muhith said the government wanted to raise the number of mid-

level managerial experts for the growing textile and leather industries to check the outflow of remittances sent 

by foreign employees, especially Indians.  

 At a contract signing ceremony at the ministry, Muhith told reporters that the amount was whopping $5 billion 

annually. The finance division is implementing a skills development programme to train 12.5 lakh young workers 

in 10 years.  

 

From:  http://www.newagebd.net/article/37141/govt-agrees-to-wb-reform-agenda-for-750m-loan  
 

Bank 

 

More lenders should come up with low-cost home loans 

 More lenders should come up with low-cost home loan products to allow people, particularly those belonging 

to the middle-income group, to own apartments in Dhaka and its adjacent areas, said an entrepreneur. 

Currently, four to five private lending agencies, some private banks, and a state-run agency extend home loans 

to customers mainly in the capital and some other divisional cities. 

 “But, the number of the lenders is too small compared to the huge number of customers across the country,” 

said Toufiq M Seraj, managing director of Sheltech (Pvt) Ltd, a leading realtor in Bangladesh. “If new lenders 

come forward, more and more middle-income people will be able to buy apartments.” 

 The real estate entrepreneur, however, said the good news is that a greater number of middle-income people 

are buying flats in Dhaka thanks to favourable bank interest rates. The real estate business suffered a blow after 

2012 because of very high bank interest rates. Recently, the sector has started picking up on the back of falling 

cost of funds. 

 

 Interest rates now range between 8.50 percent and 9.50 percent, way lower than 18 percent and 19 percent that 

prevailed before 2016. Seraj's comments came as his company celebrated its 30th anniversary last week. The 

company started real estate business in 1988 and has since delivered 170 projects with 3,500 units in Dhaka. 

Another 500 units of apartments are under construction. 

 A pioneer in the real estate business in Bangladesh, Seraj said the middle-income group still has the opportunity 

to buy an apartment of 1,100 square feet at Tk 60 lakh depending on locations in the capital. Apartment prices 

in some posh areas such as Gulshan, Banani, Dhanmondi, and Baridhara, however, are higher than those in other 

parts of the city. 

 Seraj said most realtors are building apartments of 1,100sft to 1,200sft mainly targeting the middle class, while 

flats above 1,500sft to 2,000sft are for wealthy buyers. Some companies are constructing apartments with all 

civic amenities such as swimming pools, parks, education facilities, and hospitals. 

 According to Seraj, apartment prices in Dhaka are no less than those in the most expensive cities in the world 

because of a scarcity and high cost of land. “As a result, developers have to pay a huge sum to buy or lease the 

land.” The costs of construction materials and labour have also gone up in the last few years, pushing up 

apartment prices in Dhaka, he said. 

 Seraj, who was a teacher at the Bangladesh University of Engineering and Technology before becoming a real 

estate entrepreneur, said the apartment business saw a major shift in 2007 due to a political changeover. At the 

time, a lot of people started buying apartments even at higher prices mainly to hide their untaxed money, he 

said. Seraj also touched upon some downsides of the growing sector. 

 “The sector is not well-regulated. As a result, customers are being cheated by a section of unscrupulous realtors,” 

he said. The so-called real estate entrepreneurs take money from customers by making lucrative offers, but they 

don't hand over the products on time. The image of the sector is tainted by some bad companies, he said. 

 Currently, there are 1,200 members of the Real Estate & Housing Association of Bangladesh (REHAB). However, 

there are many developers that are not members of the trade body. “The sector should be well-regulated so 

customers are not swindled,” said the former president of the REHAB. 

http://www.newagebd.net/article/37141/govt-agrees-to-wb-reform-agenda-for-750m-loan
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 He led the association for three consecutive terms between 2001 and 2006. Seraj suggested the government 

develop Dhaka city with a vision for next 100 years as the number of people in the city is growing rapidly. 

 

From:   http://www.thedailystar.net/business/more-lenders-should-come-low-cost-home-loans-1550821  
 

Rising interest rates: who pressed the panic button? 

 At the annual conference of Agrani Bank on February 17, Bangladesh Bank Governor Fazle Kabir stated that 

there was no liquidity crisis in the money market as reflected in the relatively low and stable call money rate, and 

yet the panic button was unnecessarily pressed pushing the interest rate up. One would hardly disagree with the 

observation of the governor. But then, the question remains unanswered- who pressed the panic button and 

why? This write-up is an attempt at examining pertinent facts and stitching together a possible explanation. 

 BB announced its half-yearly Monetary Policy Statement (MPS) for January-June 2018 (H2 FY18) on January 29, 

2018. The MPS indicated the following as key considerations underlying the policy pronouncement. 1. The sharp 

above-trend upturns in imports and in credit to private sector is a much-awaited robust pick up in investment 

and output activities, supported by progress in addressing infrastructural deficiencies, robust domestic demand, 

and a broad-based pickup in global output and trade growth. 

 2. Although it bodes well with growth going forward, it also poses near-term challenges of containing monetary 

growth-driven inflationary pressures and of protecting external sector balance of payments (BOP) sustainability. 

Accordingly, the MPS identified the twin tasks of keeping in check the inflationary risks and moderation of the 

transient external imbalances to sustainable trend as key priorities for monetary and macro-prudential policies 

for H2 FY18.  

 3. The MPS proposed to perform these tasks not by blanket curve restricting access to credit for productive 

pursuits but by focusing on quality and sectoral composition of credit flows through intensive and intrusive 

supervision. The premises laid out above seem fairly innocuous. But how well do the actual dispensations under 

the MPS match with these stipulations? Let us take a close look. 

 The MPS left the repo and the reverse repo policy interest rates unchanged at 6.75 and 4.75 percent respectively. 

No changes were also made in the CRR and SLR policy parameters. It projected the growth of broad money (M2) 

at 13.3 percent against its actual growth of 10.7 percent during H1 FY18. The projected growth in M2 appears 

adequate to accommodate the targeted 7.4 percent real GDP growth and targeted 5.5 percent annual average 

inflation. So, it seems quite in line with the stipulation of not restricting access to credit across the board and, in 

a way, negates the criticism expressed from some quarters labelling the MPS as contractionary. 

 The MPS rightly observed that growth of reserve money and its attendant inflationary impact is likely to remain 

moderate in H2 FY18 because of government's likely negative or small borrowing from the banking system and 

expected near zero growth in net foreign assets (NFA) due to high import payment outflows.   During H1 FY18, 

programme growth of reserve money was 12 percent with the growth of the three constituting elements, NFA, 

credit to the public sector, and credit to the private sector set at 5.4 percent, 12 percent and 16.3 percent 

respectively. 

 However, actual growth of the three monetary aggregates during H1 FY18 were, 0.5 percent, 9.3 percent and 

18.1 percent respectively, with the overall reserve money growth being 13.3 percent. Accordingly, the MPS H2 

FY18 lowered programme growth level of both NFA and credit to the public sector to 0.1 percent and 8.3 

percent respectively but raised the programme growth level of credit to the private sector to 16.8 percent. So, 

here again, the programme growth of monetary aggregates indicated in the MPS does not seem to be at 

variance with the stipulations made. 

 The MPS has been criticised by some as being restrictive as it set the programme growth of credit to the private 

sector at 16.8 percent, lower than its actual growth of 18.1 percent during H1 FY18. However, it should be 

remembered that this is not a policy parameter in the sense that it does not impose any direct restriction on the 

actual growth of credit to the private sector. Rather, what the programme growth figure shows is the expected 

growth in the monetary aggregate consistent with the GDP growth and inflation target, taking other realities 

such as slow growth of NFA and credit to the public sector into considerations. 

 As per the Asset Management Guideline of Bangladesh Bank issued on March 7, 2016, the board of directors 

could approve advances up to 85 percent of their deposits in the case of conventional banking and up to 90 

percent of their deposits in the case of Islamic banking. 

 Unfortunately, although the news of several private sector banks crossing their AD ratio limits has been around 

for quite some time and Bangladesh Bank cautioned these errant banks, concrete punitive actions against the 

delinquent banks were not taken as a result of which the incidence of such violations became more widespread 

and acute. At the time of MPS announcement, nearly 20 private sector banks had made advances beyond 

permissible limits, some going even beyond 90 percent of their deposits putting at stake depositors' interest. 

 Before the announcement of the MPS, the capital market became tense apprehending strong action by 

Bangladesh Bank regarding AD ratio, and on January 28, the day before MPS announcement, DSEX declined by 

more than 1 percent. But after the announcement of the MPS, DSEX gained back 0.52 percent and rose from 

6,144.7 to 6,176.4 points mark as the MPS did not have any declaration regarding AD ratio except saying that 

there will be new directive requiring banks to rationalise their advance/deposit (AD) ratio to curb their over-

http://www.thedailystar.net/business/more-lenders-should-come-low-cost-home-loans-1550821
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exuberance in lending. BB governor, in his presentation of the MPS, did not elaborate on what rationalisation of 

AD ratio exactly meant and assured that adequate time would be given to make necessary adjustment. 

 But on January 30, the day immediately after the announcement of the MPS, the central bank issued a circular 

bringing down the required AD ratio to 83.5 percent for conventional banking and to 89 percent for Islamic 

banking. Banks were given time up to June 30, 2018 to bring down AD ratio to this level at predetermined rates 

and were also asked to submit a concrete implementation plan to the Department of Off Site Supervision (DOS) 

by February 7. 

 As shown in the graph, the capital market experienced a free fall following this circular. On February 20, BB came 

up with a second circular extending the last date for rolling back AD ratio from June 30, 2018 to December 31, 

2018, tacitly accepting the criticism that the circular of January 30 triggered the fall in the DSEX. But as is evident 

from the graph, the second circular failed to bring about any immediate improvement in the situation. 

 The money market had a similar story to tell. Banks that had advanced more than 90 percent of their deposits 

were facing difficulty in making new advances as their loanable fund stood depleted. So, these banks were 

already on the lookout for new deposits. It was also well anticipated that BB would get tough with the offenders 

and would require them to roll back their AD ratios within a given timeframe. Since advances made cannot be 

readily called back, the only way the AD ratio can be lowered is by raising the volume of deposit. So, all 20 banks 

that had exceeded the stipulated AD ratio went for desperate deposit hunt and deposit interest rate started 

rising since early January. But once the BB circular of January 30 further lowered the required AD ratio, the 

remaining private sector banks also felt the pressure for raising deposit and joined the bandwagon. No wonder, 

deposit interest rate continued creeping up steadily approaching double digit figure. 

 Many market analysts incorrectly diagnosed the problem as liquidity crisis and blamed the MPS for that. BB was 

quick to refute arguing, and rightly so, that measures undertaken by Bangladesh Bank had no adverse effect on 

money supply and, therefore, there was no scope for liquidity crunch. The truth is that the lowering of the AD 

ratio across the board suddenly created a surge in deposit requirements pushing interest rate up and shaking 

down confidence in the capital market. 

 

From: http://www.thedailystar.net/business/rising-interest-rates-who-pressed-the-panic-button-1550818  
 

Capital Market 

 

BSEC seeks revised proposal from Chinese consortium 

 The Bangladesh Securities and Exchange Commission yesterday sought a revised proposal from the Chinese 

consortium for 25 percent stakes of the Dhaka Stock Exchange to accommodate all the amendments the stock 

market regulator had suggested. 

 As per the BSEC's recommendations, the consortium of Shanghai Stock Exchange and Shenzhen Stock Exchange 

has agreed to withdraw most of its terms and conditions as they contradicted the laws of the land and were not 

in the best interest of the DSE general shareholders. 

 The stock market regulator now wants them on the official document that would be signed. “We will do 

everything to abide by the regulators' instructions,” said KAM Majedur Rahman, managing director of the DSE. 

The Dhaka bourse will hold a board meeting and an extraordinary general meeting soon on the matter, he 

added. 

 The Chinese consortium proposed to purchase 45 crore shares of the DSE for Tk 22 each and become its 

strategic partner. It also offered technical support worth $37 million (about Tk 300 crore). In exchange, it sought 

for a seat at the DSE board and assured that it will not ask for any return on its investment for 10 years. 

 The proposal trumped the other on the table from a consortium led by the National Stock Exchange of India 

despite some last-minute fervent lobbying by Vikram Limaye, managing director and chief executive of the NSE. 

The Indian consortium offered to purchase the same number of shares but for Tk 15 each. It also offered 

technical support but did not give a monetary value. In exchange, it wanted two seats at the DSE board. 

 The hunt for a strategic partner of the DSE has been going on for more than two years; the episode saw the DSE 

at loggerheads with the BSEC over the selection of the strategic partner. Yesterday's development left investors 

jittery, dragging the DSEX, the benchmark general index of the DSE, down by 57.93 points. 

 

From:  http://www.thedailystar.net/business/bsec-seeks-revised-proposal-chinese-consortium-1550827  
 

Textile 

 

RMG minimum wage board asks for wage proposal by April 25 

 The Minimum Wage Board for the garment industry directed both the workers’ and owners’ representatives to 

submit their separate proposals on minimum wage for the apparel workers by April 25. On January 13, the 

Bangladesh government formed a wage board for the RMG sector to formulate a new minimum wage structure 

for apparel workers within six month of its formation. 

http://www.thedailystar.net/business/rising-interest-rates-who-pressed-the-panic-button-1550818
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 The decision was taken in the first meeting of the Minimum Wage Board, presided over by its chairman Syed 

Aminul Islam on Monday. “It was an introductory meeting, where we discussed the Bangladesh Labor Act, Labor 

Rules and the problems and prospects of the apparel industry,” he said after the meeting. 

 “After having the discussion with the board members, the board has taken the decision that the representatives 

of the workers and owners will submit their separate proposals on minimum wage by April 25”, said Aminul. “We 

cannot ignore the contribution of workers in graduation of Bangladesh to a developing country. Inflation, living 

standard, risk factor, cost of production and the capacity of the owners to be taken into account to set the 

minimum wage,” he added. 

 The demands have already been placed to the board by trade unions and workers’ representative to be 

discussed in the next meeting, said Aminul, also a senior district judge. “As soon as possible, the board will send 

its recommendation to the government,” he further said. 

 “There will be several talks and demands from several groups. Considering all these issues, we will reach a 

consensus and ultimately have an acceptable proposal,” BGMEA president and owners’ representative Siddiqur 

Rahman said replying to a question on workers’ leaders demand of minimum monthly wage of Tk16,000. 

 During the meeting, several trade unions staged demonstrations in front of the Minimum Wage Board office. 

During their demonstration, a group demanded Tk18,000, while another group demanded Tk16,000 as minimum 

monthly wage. “There will be no shortage of cordiality from the owners as the BGMEA requested the 

government to form new wage board to set workers’ wage,” he added. 

 Labor representative and Women’s Affairs Secretary of Jatyo Sramik League Shamsun Nahar Bhuiyan, owners’ 

representative Siddiqur Rahman, independent board member Md Kamal Uddin, a teacher at Dhaka University in 

the Department of International Business and Labour adviser of Bangladesh Employers’ Federation Kazi 

Saifuddin Ahmed were present. 

 In the 2013 aftermath of the Rana Plaza incident, the then minimum wage board set Tk5,300 as minimum wage 

with a basic starting wage of Tk3,000 for entry-level garment workers with a 5% yearly raise. 

 

From:   http://www.dhakatribune.com/business/2018/03/20/rmg-minimum-wage-board-asks-wage-proposal-april-25/  
 

Engineering 

 

Bangladesh’s homegrown line up of agro-machineries adds to progress 

 The agro machineries produced in Bangladesh can be divided into several categories such as—ploughing 

machines, seeding plantation machines, irrigation machines, fertilizer and insecticides applying machineries, 

harvesting machineries, threshers, and post harvesting machinery. 

 DAE’s Monitoring and Evaluation Officer Ashok Kumar Biswas said that currently the internal market size of farm 

machineries was more than Tk10,000 crore. Of them, the country’s local entrepreneurs provide 20-25 percent of 

the products. 

 “The local entrepreneurs mostly import the machinery parts from China, Japan, Korea and other countries and 

assemble them locally. Although they are producing almost all kind of machineries except diesel engine and 

certain number of high technological machines,” Ashok told the Dhaka Tribune. 

 Though the amount of homegrown machineries are less in quantity, the local entrepreneurs claim that the 

quality of their products were better than Chinese products while a number of products were being exported 

aboard. 

 Md Nurul Islam, the general secretary of Bangladesh Agricultural Machinery Merchant Association (BAMMA), 

said: “The quality of home grown products is often better than the Chinese machineries. But due to lack of 

resources and high technological support, the cost of our products is higher than the foreign products.” 

 “However, the local entrepreneurs have to face uneven competition against the foreign products in the market 

due to high duty on imported machinery parts,” he said, adding that the duty on machinery parts should be 

withdrawn. 

 Earlier on March 1, the Prime Minister Sheikh Hasina at a programme at Osmani Memorial Auditorium said that 

the government started farm mechanization with 30% subsidy which had been currently increased to 50% while 

the subsidy for Haor region was 70%. She said the cultivation process has been modernized and agricultural 

production has been increased due to government initiatives. 

 “We have started cultivating through modern system and mechanized the country’s agriculture. Farmers 

nowadays do not need to cultivate with theirs hands anymore and they can plant seedling with a machine. Land 

cultivation, harvesting, separating crops— all of these can be done with machines. We are introducing new 

technologies from around the world,” the prime minister said. 

 

From: http://www.dhakatribune.com/business/2018/03/19/bangladeshs-homegrown-line-agro-machineries-adds-progress/  
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Company Specific  

 

Berger Paints signs MOU with P2P Experience Centre 

 Berger Paints Bangladesh Limited has signed a memorandum of understanding (MOU) with P2P Experience 

Centre, a one-stop solution provider for building materials from Chittagong. Under the agreement, both the 

institutions will jointly provide customers with quality products and services, according to a statement. 

 Under the supervision of P2P, Berger Paints will provide painting services as part of P2P Building Solution and 

Lifestyle. Berger Paints will now serve P2P customers with paint-related consultancy and designs. 

 Mohsin Habib Chowdhury, Senior General Manager (Sales & Marketing) of Berger Paints Bangladesh Limited, 

and Mostofa Ashraful Islam Alvi, Managing Director of P2P Family, signed the agreement on behalf of their 

respective organisations. 

 Jasim Uddin Chowdhury, Editor of the Daily Purbokone, was the chief guest at the signing ceremony. 

Mohammad Azizul Haque, General Sales Manager (Trade), Nazrul Islam, Chittagong Regional Manager (Sales), 

Syed Md. Nasim (Head, Industry & Marine), Jahangir Kabir, Décor In-charge of Berger Paints Bangladesh Limited 

were present at the event, along with Mahadi Iftekhar, Director; Mohammad Fahim, CEO of P2P Family and other 

senior officials. 

 

From:   http://today.thefinancialexpress.com.bd/stock-corporate/berger-paints-signs-mou-with-p2p-experience-centre-

1521476499  
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